
Gr eek  ow n er s d isp lay  
d iv er se  v iew s on  20 11
I n 2 0 1 0 , G r e e k  s h i p o w n e r s  w e n t  a b o u t  t h e i r  b u s i n e s s  v e r y       a s  

u s u a l ,  u s in g e x p e r i e n c e , i n t u i t io n  a n d  p l a i n  c o m m o n  s e n s e  t o  m a k e  

d e c i s i o n s  a s  d iv e r s e  a s t h e y  a l w a y s  a r e  in  a  n a t i o n  o f  i n d iv i d u a l i s t s .  

Their  t ake on  where the  m ark ets are he ad ing  a nd  what is in s tore fo r 2011 is  

equa lly  d iverse and  personal, with  some loath  to mak e any p redic tion  a t all w hile  

others are hone st enough to sa y the y would  neve r re veal to a new spape r what  
they re ally think is in s tore. 

For Gree ce, 2010 saw  renew ed orde ring, espec ially in  the f  st six months . By  the

end o f Oc tober, Piraeus-base d broke r Golden  De stiny SA es timated  tha t 231 ships

to talling  c lose to 26  million  dwt  had  been  booke d by  dome stic  owners. Th is
included  142 bulk ers  a nd  65  tankers, bo th se cto rs  a mounting  t o som eth ing  o ver  

12 million  dw t. 

But broke rs admit that eve n they ca nnot fully p in down contrac t cance lla tions and 
re ne go tiations, mea ning that eve n the most reliab le da tabase s likely ca rry 

incorre ct listings . 

A change  in  the  Greek  m ark et in 2010 w as  the tu rn  to conta ine r tonnage  a nd  

indee d the fa ct that the la test  dome stic  company to be   e public ly lis ted  w as  
Co sta mare, o ne  o f the country’s two  major  boxship  ope ra tors. 

By the end of Novem ber, P irae us-based  Allied  Shipbroking calcu late s tha t Gree ks 

had bought 50  se condhand  boxsh ips out of the total 152 that changed  ha nds 
dur ing  t he ye ar. 

Te chnomar Shipping, already an  es tab lished  boxship  opera tor , rack ed up 

someth ing like 15  purchase s. Other ow ners  new  to the sec tor  also  to ok the 
p lunge . New  York-lis ted  Dia na S hipping, fo r exa mp le , inves ted  $50m in  Dia na  

Conta ine rships Inc. 

Meanw hile, another  lis ted company, Euro sea s, wh ich  has  10 conta inersh ips , set 

up Euroma r — a joint  ve nture with  p riv ate-equity  compan ies E ton  Park and Rhone 
Ca pital. It has  a lready acqu ired  five  box sh ips . 

Outs iders en ter ing  the box arena inc luded Theodo re Angelopou lo s-contro lle d 

Metros tar, w hich made its debut with  a fiv e-sh ip purchase  from German owner 
Cla us-P eter  Offen  and follow ed  that up w it h an  order for  fo ur  firm 3 ,500-teu  

vesse ls at SPP  P lan t &  Shipbu ilding. The deal is said  to inc lude fo ur op tional un its. 

Co sta mare ch ief ex ecutive C ostis  Consta ntakopou los  is  o pt im is tic about prospec ts  

for  the containe r market. “For  the next yea r I th ink  there are  v ery  good chance s 
that the extra supp ly will be abso rbed  by the dema nd ,” he sa id. 

But he  is  less upbeat about those  owners w ho  have  “para chuted” in. “I th ink ve ry 

few  Greek  owners that recently en tere d the conta iner  m rket ha ve a long-te rm 
view ,” he no ted , a dd ing  t ha t if ow ners are ab le to rea lise a good  p ro fit  they w ill 

se ll their  a sse ts. 

Geo rge Economou, DrySh ips chief executive and head  o f a num be  of o ther 

p rivat ely held com pan ies , is  o ne  o f the fe w Greeks  t o ha ve veered  o ff the no rma l 
path  a nd hea ded  fo r the ultra-de epw ater (UDW ) o ffsho re se cto r. 

DrySh ips subsid iary  O cea n Rig  has  two  UDW semi-subme rs ible dr illing  r igs  a nd  

four UDW dr illship  ne wbuild ings. In  November, it announce d that it ha d secured  
op tions to  build  up  to  fo ur  m ore UDW  drillsh ips . 

With  that in mind it is  ha rd ly  surpr ising to  hear  Economou the most exc it ing  

se cto r go ing  fo rw ard  will be UDW. 

“I th ink th is w ill continue to be  the ca se for  t he next few  y ears,” he adde d.

Econom ou, rates  the  box ma rke t a s the second most attrac tive op tion  and  the n 

come tanke rs. 

As  o f Nov ember, Dry Ships ow ned a fleet of close to 40 bulke rs  but  Economou 

believes tha t w ith  a  smaller  o rderbook and the po ss ib ility tha t more olde r sh ips  

could le ave the market , tanke rs  cou ld prove  m ore  in terest ing . 

“We ma y be loo king  at a sec tor  tha t has  an  ups ide  a nd  no dow ns ide. Dry, I  t hink, 

has a lot o f downs ide be cause of the orde rbook ,” he said . 

Identica lly  name d but en tire ly  unrela ted , Geo rge Economou o f Glea mray  Ma ritime 
is a pure bu lk opera tor  a nd  has  put his  mone y in  a se cto r alongs ide  o the r ow ne rs  

— ka msa rma x and po st-panamax  new bu ildings . 

The company current ly  has  a pair  o f 82,000-dwt new bu ild ings  on orde r at Co sco 

Dalian  Sh ipya rd  for  delive ry in 2012 a nd  a quartet of 87 ,000-dw t vessels  a t 
Hudong-Z honghua Sh ipbu ild ing  fo r de liv ery next ye ar. 

Despite  the heavy  o rderbook in th is size range  — Gree k ow ners alo ne  have  

booke d around  64  sh ips  — Economou sa ys he be lie ves they w ill be e as ily find  
emp loym ent a s the size  o f cargoe s is inc rea sing. 

As  to  whether  the dry-bu lk market  w ill be good or  ba d, Economou sa ys the 

situat io n is mo re  comp licate d than  a  s imple  “ye s” or “no”.

“Ev ery thing depe nds on  how the economies  o f the BRIC [Bra zil, Ind ia, Russ ia  a nd  

Ch ina ] count ries  per fo rm,” he  said. 

If the rap id development of the se countr ies continues    d  the y a re  not negatively 
affect ed by t he  c risis  in  Europe , Economou believ es the apparent vessel 

ov ersupp ly  w ill be absorbe d. 

“2011 w ill p robab ly no t be an  idea l ye ar but g radually [t he ve sse  ] will be 

abso rbed  w ith the hope  that  from 2012 and  2013 things will be much  b    r ,” he  
sa id. 

One of the  owners leas t keen  to offer a foreca st is Geo rge Pro copiou , who th rough 

h is compa nies  Dyna com, Se a Traders  a nd  Dynaga s has a p resence in  the w et, d ry  
and gas ma rke ts. 

Wh ile he  has no object io n to  sha ring h is  op in ions in  p riva te or  w ith  colleagues, he 

jokes tha t he av oids  making p red ictio ns  because he is alwa ys  ro ng . 

But on  a  m ore  ser io us  no te, the  owner does  no t believe  a ny body ca n forsee  the 

futu re the se days . “Nobody can  do that, espec ially with  so ma ny d ifferent fac tors 

— d ifferent p laye rs , d ifferen t m ark ets, w eather  a nd  political a nd  phys ical 

d isas ters.” 

Procop iou note s that today there  a re ma ny new  des tina tions, with  fresh  de mand 

from a ltogether new lo catio ns . 

In  order  to take  a dva ntage  o f th is, ow ne rs need  to be  competitive , p rude nt in  the 
w ay they run  their  ships and o ffer  a  good se rvice. 

“Cons isten t and pers isten t. On ly t he se tw o things. The res t will com e,” he sa id . 

Whether  t he inves tments  a re newbu ild ings, re sale  contra cts  o r se condha nd  

purchases, ow ne rs need  finance  a nd  G ree k financial analys t Ted  P etropou l   sa ys 

that in 2010, there appea rs  t o ha ve bee n a mild  retu rn  to grow th  by the  t op 40 

g lo ba l shipping banks, wh ich  by Nov ember had increased their comb ine d po rtfolio  
by 3 .14%  to a round $450bn. 
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But Petropou los  ex pec ts  banks to  rema in largely ca ut io us  in  2011 on account of 

the cons iderab le p revailing financia l and e conom ic tu rmo il, as  w ell as their own 
ca pita l a dequa cy and  liquid ity cons train ts . 

The rece nt p le dge by the Ch ine se p rime min iste r of a  $5bn  fund to boos t Gre ek 

sh ipbu ild ing orders at C hinese  y ards w as “w elcom e”, says  P etropou lo s, bu t he  
notes  tha t w ith  Europea n bank s ho lding approxim ately 87%  o f the glo ba l shipping 

loa n po rtfolio , the contr ibu tion  of C hinese ba nks , w h ich , although it ha s be en 

g rabbing head line s recently, is  still relat iv ely sma ll. 

“I have no doub t, howev er, that this situation  will be to tally diffe ren t in 10  ye ars ’ 
time,” he  said . 

Neither does  Petropou los see a wide sh ift to  p riva te e  ity beca use of it s high 

co st. And he also  believe s cond itions for compan ie s to   ad to the public ma rke ts 
are no t currently conduc iv e. 
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By Gi llian Whit t aker At hens 
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