
St r en g t h  of  y u an  t o w at er  
dow n  r at e of  Ch inese 
len d ing  and  ex po r t  o r de r s 
at h om e
T h e  a b s o l u t e  c o m p e t i t i v e n e s s  o f  C h in e s e  s h i p y a r d s  c o u l   b e w a t e r e d  

d o w n  i f  a  r e c e n t  t r e n d  b y  t h e  c o u n t r y ’ s  b a n k s  t o  a v o i d d o l la r -
d e n o m i n a t e d  lo a n s  c o n t in u e s .  

Greek analys t Ted  Petropou los o f Pe trofin  R ese arch  believe s Ch inese ba nk s are  

committe d to increase the ir  role  in  sh ipp ing  finance, pa rticular ly in sh ipbu ild ing . 
But the  a pp re ciatio n of the  C hinese yua n is ma king  yua n-denominated  lo ans mo re

likely, he  says . 

Up to now , un like  Ja pan  where yen -denominate d loans  in  sh ipbuild ing  have  been  

the no rm for  a  numbe r of years, Ch ine se yards ha ve set  their  contracts  in  do lla rs . 

The Blo omberg  new swire  recently reported  that the share of C hinese banks  in  

lending to  the ma ritime secto r has shrunk to 0 .7% o f a tot al $32.3bn, as oppose d 

to 11.2% in  the sa me pe riod  last ye ar. 

How eve r, Petropou los in terp rets th is not so  much as  a  contra ctio n of lending but a

decrease in do llar-denominated  lo ans. 

Qu i Jun , deputy senio r manager a t B ank o f C ommun icatio ns  C o’s ma rine-lend ing 
depa rtme nt, is quo ted  by Bloom berg  th is month  telling  a Sha nghai con fere nce 

that “it’s no t wo rth  borrowing dollars just  to  p ro vide  sh ipping  fina n e ”. 

The yuan  app re ciate d 0 .4% against the do lla r in Nov ember, Bloombe rg  says . 

Continued app rec iation  of t he currency w ou ld ma ke a do llar financ ing  o f, sa y, 10  

yea rs  unattrac tive to Ch ine se banks. But for  fo reign  shipow ne rs , if the p ricing 

becomes  less att rac tive their bus ine ss ma y be d raw n to  other shipbu ilding 

ma rket s. 

The Ch inese  gove rnment ha s none the less  m ade a  s trong commitme nt to  shipping 

and shipbu ilding, a fa ct that w as evidence d during a vis it t o Athens  by Ch inese  

p rime min iste r Wen Jia bao  in  October. 

The move wa s underlined  in  the  p re sence  o f the Ch ine se  remie r and Greek pr ime 

min ister  George  P apandreou . The  firs t two  lo ans by  the Expo rt-Impo rt Ba nk of 

Ch ina  w ere ag ree d with  lead ing  G ree k owners Ange licouss is and Diana Sh ipp ing  
and the signing to ok p la ce of what  w as  understo od  t o b  the first fu lly b ila teral 

deal with  a Gree k ow ner — be twe en C hina Deve lo pm ent  Ba nk a nd  G eorge 

Econom ou o f C ard iff Marine . 

At the sam e time, Wen Jia bao  said  a  $5bn  fund would  be es tab lished    fina nce 
Greek new bu ild ings  in  C hina. 

Up to now , fina nc ing  through Ch ine se ba nk s ha s ge ne rally been  support ed by a 

foreign  bank ac ting  as fac ility a rra nger  a nd  truste e fo r the lo ans, provid ing  the  
sh ipowner with  a “comfort fa cto r”. 

“Although the  rate o f grow th  o f Ch inese  a nd Fa r East ern  le nders is impressive, let 

us no t fo rget that with  Europe an  banks lending app rox im ately 87% of the g lo ba l 

sh ipping-loan  po rtfolio , their contributio n is s till re latively small,” said Pe tropoulos . 

“How ever, a ccord ing to Pe tro fin , a t t he end  o f 2010 C hinese bank sh ipp ing -loan  

port fo lio s are expecte d to reco rd  la rge inc rea ses , a s Ch ine se ba nk s are stepping  in  

to  fill part o f the ‘financing gap’ that exis ts today ,” he said . 

The Lloyd ’s Reg iste r/Fairplay  new bu ilding database currently lis ts Ch ine se ya rds 

w it h 3 ,259 contra cts  (although not all are  o cea ngoing sh ips), o f w hich 244 are  for  

Greek ow ners , a s compa red  with  1,482 at South  Korean  yards , o f wh ich  241 are  

for  Greek s, and 1,155 in Japan  w ith  just n ine cont rac ts for  G ree ks. 
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